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Half-Year Balance of Trade Favors Brazil 








Brazil Checks Independence Monument, Sado Paulo $112 Million 


Korea Effect 


Examines Resource Needs 
As Influenced by New 
Economic Picture 


Brazil has begun taking stock 
of resources it may need if eco- 
nomic changes provoked by the 
Korean crisis create shortages. 

President Eurico Gaspar Dutra 
called together members of his 
Cabinet last month to study the 
problem, and department heads 
assigned specific tasks to 
prepare Brazil for eventualities. 

The financial and economic 
problems which Brazil may have 
to face in event of renewed infla- 
tion will be studied and reported 
on by the Ministry of Finance, 
together with the Ministries of 
Transport and Agriculture. 

The Central Price Commission, 


were 


which operates under the Ministry | 


oi Labor, Industry and Commerce, 
also set up a board to analyze 
problems to be faced. 


To List Stocks 


The Price Commission board 
will inventory existing stocks of 
foodstuffs and essential goods, 
calculate surpluses or deficits in 
production, estimate crops, and 
list essential imports and _ the 
quantity needed. 

The ministries will also make a 
complete survey of road, rail, 
water and air transport conditions 
as they exist and make recom- 
mendations for urgent improve- 
ment. 

(See Page 2 





NOTE 
All material in this bulletin 
may be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 

















Built on the site where Prince Dom Pedro called for the independence 
of Brazil, the Independence Monument is considered one of the most 
beautiful of its kind. It commemorates the occasion when the Prince 
cried, “Independence or Death!” 








Sept. 7: Independence Day in Brazil 


On September 7, 182% Prince Dom Pedro, regent of Brazil in 
the name of Dom Jodo VI of Portugal, was on a trip from Sdéo 
Paulo to Santos, 


He had reached the banks of a small stream called the Ipiranga 
and was resting with his party when a messenger rode up with 
dispatches from Rio de Janeiro. 

They were from José Bonifacio, Brazilian patriot, and detailed 
the latest in a series of grave developments in Lisbon. As ad- 
viser to Prince Dom Pedro, Bonifacio counseled that once and for 
all these threats against the welfare of Brazil be ended by a 
forthright declaration of independence. 


Prince Dom Pedro read the message. Then, as Rocha Pombo 
recounts in his “Historia do Brasil,’ the Prince said, “enough 
of this!” He called his party. together and declared: 

“Comrades: Lisbon wants to enslave Brazil; the time has come 
to declare her independence. We are separated from Portugal 


once and for all!” 
And raising his sword, Prince Dom Pedro cried: 
“Independence or death!” 


A bit more than a month later Dom Pedro I became Emperor 
of Brazil, October 12, 182Q, But September 7, when he gave the 
“grito do Ipiranga,” is celebrated in Brazil as Independence Day. 


In 6 Months 


Watch Over Imports Keeps 
Trend Favorable Despite 
U. S. Buying Decline 








Despite a decrease in the aver- 
age monthly value of United 
States purchases, Brazil came 
through the first six months of 
1950 with a favorable balance of 
approximately $112,653,000. 

Preliminary figures as analyzed 
by the Brazilian Government 
Trade Bureau, showed that Bra- 
zilian purchases in the United 
States during the first half of 
1950 came to $155,917,000, while 
United States purchases in Brazil 
during the same period amounted 
to $267,570,000. 

The favorable balance for Bra- 
zil resulted directly from a decline 
in purchases made in the United 
States from a monthly average of 
$38,000,000 in 1949 to $26,000,000 
for the first half of 1950. 

U. S. purchases, while also de- 
clining, were less sharply down. 
The monthly average for the first 
six months of 1950 was $44,500,- 
000 against $46,000,000 for 1949. 


High Two-Way Trade 

Two-way trade between the two 
countries for the first half of the 
year was valued at $423,487,000. 
This was still more than that be- 
tween the United States and any 
other country except Canada, de- 
spite the drop from last year’s 
level. 

The over-all tendency for the 
first half of 1950 seemed to be to- 
ward a slow increase in the value 
of Brazilian purchases here, and 
a faintly defined decrease in U. S. 
purchases in Brazil. 

For example, in January, U. S. 
buying in Brazil amounted to 

(See Page 2) 
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30 New Firms 
Growing Demand 
Spurs Companies 


Competition from Foreign 
Goods Doesn't Disturb 
Brazilian Concerns 


New business organizations are 
being incorporated in the Brazil- 
ian cities of Sao Paulo and Rio de 
Janeiro at the rate of 30 monthly, 
according to a survey by the Ri 
newspaper O Jornal. 

The increased entry of domestic 
distribution 


firms in Brazilian 


and manufacturing fields, the pa- 


per said, “has made competition 
from foreign goods on the do- 
mestic market much smaller than 


in any previous period.” 


Growing Brazilian consumer 


demand, it added, “has stimulated 
expansion of existing companies 
and the establishment of new ones 
at a fast pace.” 


Capitalization Up 
Besides 
established 


the 30 

monthly in 
two leading cities, 
each month 


new companies 
Brazil’s 
some 60 firms 
their 


capitalization for expansion pur- 


have increased 
poses. 

Increased capitalization in July, 
1950, the paper reported, 
amounted to 366,527,000 cruzeiros, 


alone, 


or about $20 million. In the course 
this 
four billion cruzeiros 


of a year rate would mean 


some 


Stocks Issued 


the 
another 1.7 
would be 


O Jornal estimated that in 
the 


cruzelros 


rest of country 


billion added 
to capitalization and in the course 
of the year, for an all-Brazil total 
of around five half billion 
cruzeiros in new capital. The sur- 
vey noted that most of this capital 
was stock or 


and a 


raised by bond 
issues, 
Commerce Leads 


In an analysis of 25 new com- 


panies, it was found that nine 
were in commerce, five in con- 
struction, one in ceramics, two in 


metals, one in machinery, one in 
warehousing, four in services, one 
in entertainment, and 


mining. 


one in 


The survey estimated that some 


10,000 corporations or “socie- 


Set up Each Month in Brazil 


dades anonimas” are now operat- 
ing in Brazil, but that only about 
}0 of them have their stocks regu- 
larly listed on the exchange. 

It suggested that one means of 
attracting foreign investment cap- 
ital to Brazil would be for domes- 
tic companies to open their busi- 
nesses to such funds by stock 
issues for expansion. 


Among Brazil’s large firms, 


there are 212 in Rio and Sao 
Paulo which are legally Brazilian 
but 
foreign concern. These companies 
have a capital of nine billion cru- 


whose main stockholder is a 


zeiros, nearly 20 percent of the 
1948 total for those two cities. 
About 154 large companies are 
registered as foreign-owned, with 
a total capital of about five and 
a half billion cruzeiros in Brazil. 


Half-Year Trade Favors Brazil 


(From Page 1) 


$55,404,000, while by June the 


monthly value had declined to 
$37,900,000. 

In between, however, U. S. pur- 
chases had varied only slightly 
from month to month, running 


from $42,047,000 in February, to 

3,295,000 in March, $43,720,000 
in April, and $45,204,000 in May. 

In the case of Brazil, also, the 
change was fairly sharp as be- 
tween January and June, but not 
too uneven in between. 

Brazilian purchases in_ the 
United States valued at 
$24,873,000 in January and rose 
to $31,281,000 in June. But in 
February they were down to $21,- 
740,000, the low for the year, 
rising to $28,404,000 in March, 
dropping again to $23,158,000 in 
April, and bouncing back to $26,- 
457,000 in May. 

Two-way trade between Brazil 
and the United States in June, last 
month of the first half of 1950, 
amounted to $69,181,000, or more 


were 


than $11 million less than the two- 
way value in January, which was 
$80,277,000. 





Despite this decline, Brazil- 
U. S. two-way trade in June was 
than million above the 
level of Anglo-U. S. trade for the 
month, $24 million more _ than 
U. S.- French trade, $8 million 
more than trade between the 
United States and Venezuela, and 
$4 million for the month 
than U. S.-Mexican trade, which 
was at an unusually high level. 


more $17 


more 


Two-way trade with Brazil was 
1/22 of all U. S. foreign 
which is carried with 
140 countries and colonies. 
S. world imports in June, 
the total came from 


about 
trade, on 
some 
Of U. 
1/18 of 
Brazil. 

U. S. 
were four times as 
monthly average for 1939, 
Brazilian sales to the 
States were likewise about 
times the 1939 level. 

The following table shows for 
quick reference the progress of 
trade between the United States 
and Brazil during the first half of 
1950, with figures subject to final 


Brazil in June 
much as the 
while 
United 
four 


sales to 


corrections. 


U.S.-Brazilian Trade, January-June, 1950 


BRAZILIAN PURCHASES U.S. PURCHASES 
January $24,873,000 $55,404,000 
February 21,740,000 42,047,000 
March 28,404,000 43,295,000 
April 23,158,000 13,720,000 
May 26,457,000 45,204,000 
June 31,281,000 37,900,000 
Brazilian Average U.S. Average 
1950 $26,000,000 $44,500,000 
1949 38,000,000 46,000,000 
Total Two-Way Trade, 6 Months $423.487,000 
Total of U. S. Purchases $267.570,000 
Total of Brazilian Purchases $155,917,000 


Balance for Brazil, 6 Months 


$112,653,000 


‘Light’ Has Good 
| Profits Report 


Net profits of the Brazilian 
Traction, Light & Power Co. for 
the first six months of 1950 were 
$14,998,265, according to a report 
in O Jornal, Rio newspaper, from 
the head 
Toronto. 

During the same period, Brazil- 
ian traction invested $23,350,000 
in new installations and equip- 
ment in Brazil, the report added, 

In 1949, the Brazilian Traction, 
Light & Power Co. reported a 
profit of $31,758,803 for the year, 
while 1948 profits in Brazil were 
listed at $27,086,242. 

As operations tend to be heavier 
in the latter half of the year, it 
was expected that the firm’s prof- 
its this year would approximate 
those of 1949. 


. 
Brazil Checks 
? — 
Korea Effects 
(From Page 1) 

It was indicated in Rio press 
reports, although not officially, 
that the Bank of Brazil may make 
special authorizations for imports 
of essential raw materials for 
stockpiling, up to a value of some 


company’s offices in 





150 million cruzeiros. 

These imports, which would in- 
clude scarce chemicals, metals and 
fuels, would be supervised by the 
Bank, which would oversee 
their distribution and financing. 

Reports from Brazil were that 
food supplies whole were 
plentiful, with indications of sur- 
pluses in the case of rice, corn and 
sugar, The main foodstuff Brazil 
normally imports is wheat. 

Brazil’s needs will be figured on 
the basis of present monthly con- 
sumption in essential and 
stockpiling or import 
ments will be calculated on that 


also 


as a 


lines, 
require- 


basis. 

Indications were that Brazil 
was not caught short by recent 
economic developments. A survey 
of Brazil’s needs in critical mate- 
rials was completed last June by 
the Export-Import Department of 
the Bank of Brazil. 

General Anapio 
was then director of the Depart- 
ment, compiled the list of these 
needs with the aim of building up 
a stockpile sufficient for two years 
and import controls were relaxed 
to permit entry of the materials 
required. 
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Americans Help Brazilians in Technical Aviation School 





Engineering and 
Research Taught 


M. I. T. Professor Heads 
New Training Center 
For Aeronautics 


With the aid of American pro- 
fessors and engineers, Brazil is 
developing a university-level in- 
stitute of aeronautics to meet in- 
creasing demand for aeronautical 
technicians arising from rapid 
growth of Brazilian air traffic. 

The school, called the Techno- 
logical Institute of Aeronautics, is 
already in operation in Rio de 
Janeiro and this spring moved 
part of its courses to a permanent 
site in Sao José dos Campos, in 
Sao Paulo State, between Rio and 
the city of Sao Paulo. 


Americans Help 

Organizational ideas for the 
school were presented by Profes- 
sor Richard H. Smith of the De- 
partment of Aerodynamics of the 
Massachusetts Institute of Tech- 
nology, who began work on the 
plan in 1945 at the invitation of 
Brazil’s Air Ministry. 

Purpose of the school as organ- 
ized was to “train engineers for 
the civilian and military aviation 
needs of Brazil.” Industry in gen- 
eral and air transport in particu- 
lar would be served by the Insti- 
tute. 

Under a law promulgated on 
January 16, 1950, courses at the 
Institute were divided into basic 
training and professional. Basic 
training is now carried on at Sao 
José dos Campos. Professional 
training courses will move there 
later this year. 


Full Facilities 

The Sao José dos Campos site 
includes dormitories for students, 
residences for teachers, and mod- 
ern classroom and _ laboratory 
facilities. 

When in full operation, latest- 
type testing and research equip- 
ment will be provided and op- 
portunities afforded for special 
research which cannot now be 
made in Brazil. 

On arrival, students are person- 
ally counseled by a member of the 
faculty. This teacher helps the 





student adjust not only to aca- 
\demic matters but to extra-curri- 
cular problems when requested. 
President of the Institute is 
Richard H. Smith, who taught 
‘aerodynamics at the Massachu- 
setts Institute of Technology for 
18 years and who studied there 
and at John Hopkins. 
Vice-president is Theodore The- 
odorsen, former professor of engi- 





Above, the four central figures 
studying a model Institute build- 
ing are Minister of Air Armando 
Trompowski; Colonel Casimiro 
Montenegro, of the Institute’s or- 
ganizing committee; Mathematics 
Professor Ernesto Luiz de Oliveira, 
Jr., and Dr. Cesar Grillo, Civil 
Aeronautics chief. Right is Charles 
I. Stanton, head of the Institute’s 
Airways Engineering. Below is a 
class at the Institute with Motors 
Professor Ralph N. Dubois. 


neering at John Hopkins and 
author of a large number of arti- 
cles on aeronautical theory. 

Teaching staff includes Charles 
Ingram Stanton, Ralph N. Du 
Bois, Francis D. Murnaghan, 
William L. Grossman, Frederick 
C. Phillips, Robert L. Champion, 
Thomas V. Jones, Gustav W. 
Kemp, Jerry W. Martin, Charles 
Christenson; 








Howard S. Stokes, Harold J. 
Carrick, Floyd M. Carpenter, 
John P. Webber, Franklin Loesch, 
Joseph M. Stokes, Bradley H. 
Young, Charles A. Ballou, Jr., 
Jacek P. Gorecki, Paulo Ernesto 
Tolle, Paulus Aulus Pompeia; 

Otavio Gaspar Ricardo, Margal 
Menezes de _ Oliveira, Alvaro 
Migues Bastos da Silva, and Jere- 
mias Chrispim. 

Besides the American and Bra- 
zilian staff educated in the United 
States and Brazil, teachers in- 
clude graduates of universities 
and technical schools in Germany, 
Poland and Ireland. 

The staff was from 
schools and organizations such as 
the Massachusetts Institute of 
Technology, the Catholic Univer- 
sity of America, the National 
University of Ireland, John Hop- 
kins University, New York Uni- 
versity, the U. S. Navy, Douglas 
Aircraft Co., Fairchild Aircraft. 


drawn 


Meets Growing Need 

Brazil has long felt the need for 
a school like the Technological In- 
stitute of Aeronautics. Brazilian 
flyers, both military and civil, 
have for the most part been 
obliged to travel to the United 
States for advanced training in 
the past, while few facilities for 
technological development have 
existed. 

Expansion of Brazilian aviation 
during recent years has made the 
need for a training and research 
center more urgent than ever. Air 
transport in Brazil, which lacks 
sufficient highways and railways, 
is especially important. 


Airways Growing 

Air transportation in Brazil 
last year was some 10 to 15 per- 
cent greater than in 1948, while 
this year’s growth is possibly at 
a faster pace. 

Government aid, manifested by 
support for schools such as the 
Technological Institute of Aero- 
nautics, includes a subsidy some- 
what similar to that in effect in 
the United States, since national 
interest makes it necessary to 
maintain various air routes that 
are not always self-paying. 

Development of may 
also make it possible for Brazil, 
in the near future, to build air- 
planes of its own. Aircraft are 
now imported both from. the 
United States and Europe. 


schools 
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Cars Cost Brazil 
13.6% of Income 


181% Million Cruzeiros Are 
Spent Annually on 
Purchases, Upkeep 
Brazil around 18,500 
million cruzeiros yearly on 


upkeep of its 


spends 
pur- 
chases and ears, 
trucks and buses, according to a 
recent survey by Conjuntura 
Economica, Rio de Janeiro review. 

Of this total, 3,267 million cru- 
zeiros or around 18 percent went 
for purchases of new vehicles, and 


another 800 million was laid out 
for imports of parts. 
The review estimated that Bra- 


zil has in operation around 207,000 
173,000 trucks 12,000 
which about 


cars, and 


buses, of 15 percent 
are in Sac Paulo and Rio. 

The total, it 
100 
which notable 
was inferior to that registered in 
Venezuela (550 percent) and Mex- 


around 
1930, 


said, was 


percent more than in 


“while a increase, 


ico (267 percent).” 

Some 60 percent of all passen- 
ger cars imported from the United 
States are now assembled in Bra- 
zil, the review stated, recalling 
that the National Motor Factory 
has also begun assembling trucks. 

Tires and for all 
Brazilian trucks are 
made at home, Conjuntura Econ- 


inner tubes 


cars and 
omica pointed out. The yearly total 
of tires and tubes made in Brazil, 
respectively, is 1,200,000 and 900,- 
000, 

In an interesting statistical cal- 
the 
Brazil’s expenses on buying 


culation, magazine reckoned 
that 
and upkeep of cars came to around 
13.6 percent of the country’s na- 
tional income, which it estimated 
at 150 billion cruzeiros, or about 
8 billion U. S. $160 per 
capita. 

Meanwhile, figures from 


dollars 


3razil 
showed that imports of assembled 


passenger cars are tending to 
come more from European sup- 
pliers than from the United 
States. 

Only about 45 percent of Bra- 
zil’s imports of assembled cars 
came from the U. S. last year, 


while in the first quarter of this 
year it was only ten percent. 
Some 4,015 passenger cars were 
imported in the first four months 
of 1950, of which 3.165 were from 
Britain, 303 from the U. &., 
cluding 130 brought in as 
gage, and 55 from Canada. 


in- 


bag- 


\ 


Bank of Brazil Lists New Barter 


Possibilities: Cloth, Oils, Rice 


has barter 
yarn 
from 


specified 


authorized 
cotton cloth and 
for imports 
certain 


Brazil 
deals in 
and in rice 
abroad, with 
limitations. 

Barter for cars, jeeps, refrig- 
erators, washing machines, whisky, 
mechanical toys, watches and lace 
will be allowed only up to the 
where the quota assigned 
traditional importers of these 
articles is filled. 

Rice exported by way of barter 
deals will be subject to approval 
of regional entities of rice-grow- 
ing areas, such as the Rice Insti- 
tute of Rio Grande do Sul. 

Except the articles listed, 
imports into Brazil in exchange 
for rice or cotton cloth and yarn 
will not be entered on the quota 
of the importers. 

Exchange received from exports 
of rice or cotton cloth and yarn 
may be used by the recipient, ex- 
cept for 10 percent which must 
with the Bank of 


point 


for 


be deposited 
Brazil. 


Consider 3-Way Deals 
Three-way will be 
sidered by the Import-Export De- 
partment of the Bank of Brazil in 
these barter transactions if only 
one currency is involved. 


The instructions were contained 


deals con- 





in Ruling 196 of the Export-Im- 
port Department of the Bank of 
Brazil, issued on August 14, 1950. 

The Department also announced 
on the same day in Ruling 197 
that it would examine suggestions 
for bartering castor and babassu 
oils in exchange for cars, farm 
jeeps, highway and railway mate- 
rials, truck chassis, farm machin- 
ery, and equipment. 

It added that the cars could not 
be worth more than $1,800 f.o.b. 
U.S., and that half of the credit 
value of the bartered oils would 
be set aside for imports of cars 
and jeeps. The other half would go 
for the other imports stipulated 
or authorized. 

Imports of cars and jeeps by 
this method, however, would be 
permitted only up to the limit of 
the Department’s import quota, 
periodically published. 

A third ruling (198) issued on 
the same day added that cars and 
farm jeeps might be imported in 


exchange for caroa-fiber, matté, 
oranges, bananas, rice, cotton 
cloth and yarn, and for lumber 


except pine logs. 
Cars and jeeps in all cases, it 
reiterated, could not have a value 


of more than $1,800 f.o.b., and 
the jeeps had to have farming 
attachments. 








If Yow’re Over Eight, It’s Seven 
To Three that You Drink Coffee 





More than 70 percent of all 
Americans more than eight years 
old drink coffee the year round, a 
recent survey by the Pan-Ameri- 
can Coffee Bureau shows. 

(Since most coffee drunk in the 
United States is from Brazil, the 
survey would indicate that a ma- 
jority of Americans get their pep 
from Brazil.) 

People between 30 and 49 years 
old are the biggest coffee drinkers, 


the survey found. They drink 
around three cups daily in sum- 
mer and more than two cups a 


day in winter. 

Some youngsters of 8 to 11 are 
coffee, 
time they are 17 or 


already drinking and by 
the 18 they 


dr--': more than a cup a day. 


WwW 


ie ar " ae 


Coffee is mostly a home drink, 
the 
report found. More than 80 per- 


Pan-American Coffee Bureau 


cent of coffee drinking goes on at 
home, and 84 percent is drunk at 
meals. 

Breakfast is the biggest coffee 
drinking time. Half of the average 


person’s daily consumption is 
then. 

Iced coffee seems to be less 
popular than one would think, 
according to the survey. Only 


about one percent of coffee drunk 
is iced. 

Biggest coffee drinkers are out 
West in the Mountain and Pacific 
states. Easterners and Southern- 


ers drink less. 


———s 


Coal Import Rate 
Of Brazil Rises 





U. S. Continues as Biggest 
Supplier with Britain 
A Poor Second 





Brazil is importing coal from 
ibroad this year at a faster rate 
han in 1949, reverting to approxi- 
nately the 1948 level. 

In the first quarter of this year, 
Brazil’s imports of coal came to 
240,136 tons, which, if the rate 
continues, would mean around one 
million for the year. 

Imports in 1949 were approxi- 
mately 767,000 tons, while in 1948 
they totaled 1,060,000. 

By far the greater part of Bra- 
zil coal imports are now from the 
United States, although before the 
war Great Britain was the biggest 
supplier. 

Last year the United States 
was the source of 6/7 of Brazil’s 
imported coal, while Britain fur- 
nished most of the other seventh. 
Only about 40,000 tons came from 
other sources. 


U. S. Share Large 

In 1948, the U. S. supplied 
around 8/10 of Brazil’s coal in- 
ports, with Britain’s share some 
2/10. This year, for the first quar- 
ter, the U. S. furnished some 2/3 
and Britain about 1/4. 

Countries supplying small 
amounts of coal for Brazil include 
South Africa, Uruguay, Canada, 
Portuguese Africa and the Low 
Countries. 

The value of coal imported by 
Brazil in the first quarter of this 
year was reckoned at about 170 
million cruzeiros. Last year nearly 
260 million cruzeiros spent 
during the year. In 1948, Brazil’s 
coal imports cost nearly 407 mil- 
lion cruzeiros. 


was 


Coal mined in Brazil is usually 
less than two million tons. Domes- 
tic coal thus makes up some 2/3 
of coal used. 


Program Studied 
Brazilian President Eurico Gas- 
par Dutra recently instructed the 
director-general of the National 
Mineral Production Department, 
Engineer Mario da Silva Pinto, 
to work up a plan for increasing 
domestic coal output. 
This report is expected to be 
ready around October 15. 
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| Income Tax Rule 
Is Made Clearer 





Income tax exemption on profits 
made by foreign firms in Brazil 
will not be allowed merely because 
those profits were used to pur- 
chase established factory installa- 
tions. 

A recent ruling by the Income 
Tax Department made this point 
clear when a foreign firm asked 
if the normal exemption, given 
when foreign firms use profits to 
expand industrial capacity, would 
apply to the case. 

The Department 
that no expansion of industrial 
capacity was specifically involved, 
since the plant that was to be pur- 
chased already existed. 


pointed out 


The purpose of the law, the De- 
partment noted, was to favor in- 
dustrial expansion, and thus would 
not permit exemptions merely be- 
cause of change of ownership. 


Backlogs Gone, So 
Is ‘Conta Grafica’ 


The Bank of Brazil’s “conta 
grafica’, where an account was 
kept of payments made by im- 
porters but for which exchange in 
dollars was still not granted, has 
been eliminated. 

Under the “conta grafica” sys- 
tem, the Bank of Brazil in effect 
made a promise to make exchange 
available for payment to the U. S. 
exporter when it could be had, and 
thus took the responsibility off the 
importer’s shoulders once he made 
his payment in cruzeiros. 


No Longer Needed 


has any 
indebted- 


As Brazil no longer 
backlog of commercial 
ness in dollars, except for minor 
amounts owed for 
imports, the “conta grafica’” was 


non-essential 


no longer necessary. 

In a circular announcing the 
move, the Bank of Brazil stated 
that since distribution of exchange 
for imports in convertible curren- 
cies practically up-to-date, 
there is no further reason to con- 
tinue the “conta grafica.” 
still the 
“conta grafica” will be processed 


is 


Amounts listed in 


in the usual way, it said. 





Anglo-Brazilian 


Trade Pact Near 





Revised Agreement Under 
Study by Commissions 
Rio Press Reports 





Problems concerning renewal of 
the Anglo-Brazilian trade pact, 
which expired earlier this year, 
have been ironed out and final 
action is expected in the near fu- 
ture, according to Rio de Janeiro 
press reports. 

The report on negotiations car- 
ried out by British and Brazilian 
representatives has been sub- 
mitted to a plenary session of the 
Foreign Agreements Commission, 
whose executive secretary is Dr. 
Hugo Gauthier. 


$300 Million Value 

Two-way trade between Brazil 
and Britain under the agreement 
is expected to reach a value of 
around $300,000,000 annually, 
about one-third of the probable 
value of U. S.-Brazilian trade this 
year. 

Generally, Brazil exports raw 
materials to Britain, while British 
exports include essential machin- 
ery and tools. 


May Find Oil 
| Close to Rio 





Good oilfields may be found in 
Campos County, Rio de Janeiro 
State, according to U. S. geolo- 
gists Harold Mickman and Horace 
Williams. 

Traces of oil and gas have been 
found in 120-foot test wells. The 
coastal strip of Campos County 
was said to resemble the Tampico 
area in Mexico. 


Brazil Has Small 
Half-Year Deficit 


Brazil’s budgetary receipts for 
the January-June period of 1950 








came to 7,296,230,000 cruzeiros, 
against expenditures of 8,274,- 
282,000. 


The resulting deficit of 978,052,- 
000 cruzeiros equivalent to 
about $50,000,000. 

Paper money in circulation in 
Brazil on August 1 was 25,719,- 


is 


924,522 cruzeiros, which was an 
increase of 897,238,689 for the 


month of July. 

Data on the budget was pub- 
lished in Brazil’s Diario Oficial of 
August 21, while figures on cur- 
rency circulation were published 
August 18. 





Big Rio Grande do 


Find Good Market 


Arrangements are being made 
for export of about a million and 
a half sacks of rice from Brazil’s 
big rice-growing area in the state 
of Rio Grande do Sul, according 
to a report in O Jornal, Rio de 
Janeiro daily. 

Rice-growers the southern 
Brazilian state, a rich farming 
region, have about that amount 
available above the immediate 
needs of the domestic market, it 


in 


was indicated. 
May Ship to India 
The greater part of the 
would be shipped to sterling areas 
under the agreement being worked 
out. Destinations might include 
India as well as other members 


rice 


of the Commonwealth. 

Mr. Calcildo Krebs Mr. 
Walter Schmidt, directors of the 
Rio Grande do Sul Rice Institute, 
which oversees exports from that 


and 


Sul Rice Crop May 


in Sterling Region 





state, were in Rio de Janeiro re- 
cently conferring with the Export- 
Import Department of the Bank 
of Brazil on financial conditions 
of export agreements. 

Mr. Krebs said that prospects 
were favorable, and the Export- 


Import Department agreed that 
shipments to the sterling area 
would be convenient. 


Some Pay in Dollars 

He added that the main subject 
of discussion has been what per- 
centage of payment should be in 
pounds and what percentage in 
dollars. “All the rest,’ he said, “‘is 
practically settled.” 

While some reports in Brazil 
indicated that a large surplus of 
rice might be available this year, 
other reports made plain that 
there has been no noticeable ten- 
dency for the price of rice to de- 
cline, indicating that the surplus 
may be less than it would seem. 


Brazilian Exports 
Increase in Value 





Report on Five Months 
Shows Decline in 
Volume Shipped 





Preliminary reports on Brazil’s 
world exports for the first five 
months of 1950 list total value at 
7,242,871,000 cruzeiros. 

During the same period of 1949, 
value was 6,627,311,000 cruzeiros, 
indicating an increase of about 
9.3 percent in values this year. 

Export volume, however, de- 
clined about 18 percent from 
1,326,096 metric tons in the first 
five months of 1949 to 1,085,413 
in the same period of 1950. 


Coffee Volume Less 

Specific price rises in goods 
shipped in large volume, such as 
coffee, accompanied by declines in 
the volume of these goods, caused 
the trend toward bigger values 
and lower volume. 

The volume of coffee sales de- 
clined considerably in the first 
five months, although trends since 
then have been upward. 





Ace Photographer 
Will Cover Brazil 





Charles Perry Weimer, noted 
U. S. photographer, sailed for 
Brazil last week to make a series 
of photographic studies of the 
country and recent achievements 
in economic development. 

Mr. Weimer, who was 
panied by his wife, Marcia, and 
son, Tito, will land at Rio, then 
take trips throughout Brazil, in- 
cluding a journey up the Amazon 
to Manaus on a sea-going 
freighter. 


accom- 


Plans Movies 

He plans to take black 
white, color and movie photos of 
interesting and significant scenes 
during his trip. On his return to 
the United States, he will give a 
series of lectures and will report 
to the general public via magazine 
articles. 

Help in arranging his trip was 
given by the Brazilian Govern- 
ment Trade Bureau and while in 
Brazil he will be aided by ‘the 
Tourist Department, directed by 
Roberto Pessoa. 


and 
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Unified Tourist 
Program Planned 


Ambassador Sampaio Gives 
Means of Fostering Travel 


To Southern Americas 


A plan to foster tourist travel 
to Brazil and Latin America by a 
campaign has 
Ambassador 


unified promotion 


been launched by 


Sebastiao Sampaio, 
tive in the United States of Bra- 
of 
His plan contains four 
which have been 


representa- 


zil’s Confederation Commerce. 
essen- 
tial suggestions, 


distributed among interested par- 


ties in Latin America and the 
United States. They are: 
Four Suggestions 

1) The governments of Brazil, 


Argentina, Chile, Peru and Uru- 


guay should set common 
fund for tourist publicity in the 
United States, with the aid of in- 


terested private firms. 


up a 


2) 
mittees” would be organized in the 
to take 
care of the needs of tourists and 
make them feel at home. 

3) be 
nated and something in the 
of a tourist card would be 


Specialized “reception com- 


participating countries 


Passports would elimi- 
nature 
all the 
by U. S. 


thus eliminating most of 


identification required 
tourists, 
the procedures now used. 


1) Hotel in the host 


countries would be improved and 


facilities 


coordinated by local trade organi- 
zations. Uniform be 
established would 
be built. 


rates would 


and new hotels 


Approved in Principle 

The plan has been approved in 
principle by the Inter-American 
Council for Commerce Pro- 
duction, Moore-McCormack Lines, 
Pan American World Airways, 
Braniff Airways, Delta Line, Pan- 
air State Merchant 
Fleet of Argentina, Aerovias Bra- 
sil, American Express Company, 
Thomas Cook & Son, Exprinter 
Travel Service, and the 
tiona! Travel Division of the U. S. 
Department of Commerce. 


and 


do Brasil, 


Interna- 


The plan in this stage, Ambas- 
sador Sampaio, explained, is lim- 
ited to the southern part of South 
America so as to put it into prac- 
within the 
tourist zone, where problems are 


tical operation same 


fairly similar. 


} 


Brazilian News and Notes 


BRAZIL NUT SALES 
Britain plans to buy three times 
as much Brazil nuts this year as 
it did last, according to British 
Commercial Attaché in Brazil W. 
A. T. Sowden. He Belém, 
Brazil-nut export at the 


Was in 
center, 


time. 


WHEAT FROM FRANCE 
France, which a few years ago 
was short of wheat, shipped some 
32,000 tons of wheat to Brazil in 
the first part of August via Mar- 


seilles. 


ITALIAN CHAMBER 

in Rio de Janeiro 
have Italian Chamber 
of Commerce to foster trade with 


Businessmen 


set up an 
Italy, which is expected to grow 
considerably result of the 


Italo-Brazilian trade 


as a 
recent 
treaty. 
COFFEE TO DUTCH 

Brazil shipped 102,141 132-kilo 
bags of coffee to The Netherlands 
during the first half of 1950. This 
50 percent 
during the same period of 


more than 
1949. 


was about 


MAY BARTER CORN 

The Sao Paulo Rural Federa- 
tion has asked the Export-Import 
Department of the Bank of Bra- 
zil to allow corn to be bartered. 
The Federation said there was an 
exportable surplus of around 100,- 
000 tons. The Export-Import De- 
partment would have to consider 
local needs in other areas of Bra- 
deciding to permit 


zil before 


barter. 
TIDEWATER OIL? 


Geologists in Brazil are saying 


that the Recdncavo oilfields of 
Bahia extend out into the tide- 
water of Todos os Santos Bay. 
Brazil is thus considering the 


possibility of duplicating the feats 
of U. S. oil companies by drilling 
for oil in the ocean. 
MATARIPE OIL ASSURED 
of 
rate of some 2,500 barrels a day 
the Bahia 
sured for the 
years wells 
tion. This oil would be processed 
by the Mataripe Refinery, 
building. 


Supplies crude oil at the 


fields can be as- 
to 
in 


from 


next ten twelve 


from now opera- 


now 


Broadeast to Brazil 





of Brazil at the 


Presence recent 
First U. S. Trade Fair at Chicago 
was made known to Latin America 


the 


viewed, left, is Mario Ferreira, in 


via Voice of America. Inter- 


charge of Brazilian Government 


Trade Bureau stand at the Fair. 


MORE AMAPA MANGANESE 
Still more manganese beds have 
been found in the manganese-rich 
territory of Amapa, according to 
recent reports from Macapa, ter- 
ritorial capital. The new 
along the Vila Nova River, are 
being examined by geologists. 


beds, 


ORANGE SALES DOUBLE 

Brazilian orange exports during 
June and July, 1950, were more 
than double the 


amount sold in 
the same two months of 1949. 
This year some 729,000 cases 


were shipped; last year, 317,000. 


ENVOY TO ISRAEL 

Brazil and Israel have decided 
to establish diplomatic missions 
in each other’s countries. Brazil’s 
mission probably won’t go _ to 
Israel until January, but Abra- 
ham Drapkin, head of the Latin 
American Department of the Is- 
raeli Foreign Ministry, said in 
Rio recently that his country’s 
representatives would leave soon 
for Brazil. 


U. OF BRAZIL RECTOR 
Professor Deolindo Nunes Couto 


has been named acting rector of 
the University of Brazil. 


Higher Freights — 
Influence Prices 


Brazilian Economic Analysis 
Indicates Importance in 
High Cost of Living 


High freight costs paid by Bra- 
zilian importers of goods from 
abroad are an important factor 
in Brazil’s high cost of living, the 
Rio de Janeiro economic review, 
“Conjuntura Econdmica,” 
in a recent issue. 

It stated that freight costs on 
imported products generally now 
average 42 percent higher than 
before the war, while freight paid 
imported from the 
United States is some 59 percent 
higher. 

Freight on U. S. goods bought 
by Brazilians was thus considered 
especially important as a cause of 


reports 


on goods 


price increases, as around half of 
Brazil’s consumer-goods imports 
have normally from the 
United States. 


been 


UL. S. Freight Highest 
The review stated that freight 
and related costs, such as insur- 


ance, account for 12 percent of 
the C.I.F. value of merchandise 
imported by Brazil before the 


war, while now these costs amount 
to about 20 percent. 

Again, in the case of goods im- 
ported from the United States, 
the proportion of freight and 
similar costs in the C.I.F. price in 
Brazil was higher, reaching about 
25 percent. 

Last year some 11.5 metric tons 
of goods were brought into Brazil 
by sea from abroad, so the in- 
fluence of freight costs on the na- 
tional economy is obvious, “Con- 
juntura Econémica” added. 





Dollar Payments 


Nearly Up to Date 


Good progress was being made 
by Brazil in distribution of dollar 
exchange for paying off United 
States exporters, the bank of Bra- 
zil indicated August 1. 

At that time, exchange in dol- 
lars as payment for imports from 
the United States was allocated 
up to July 5 in the preferential 
category and up to July 1 in the 
first category. 
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{ Untapped Medicinal Plant 





Opportunities Lie in Brazil’s Drug 
And Pharmaceutical Raw Materials 


In few raw material fields is 
Brazil so potentially rich as in 
medicinal plants, yet the majority 
f these plants, including many 
f great commercial value, are ex- 
ploited only at random or not at 
all. 

Qualified investors, prepared 
technically with an 
knowledge of market require- 
ments, could supply a great part 
f the world need through the 
development of this Brazilian re- 
source, now largely untapped. 
the case of those 
plants 


and exact 


Even in few 
medicinal 
nly the raw material itself is ex- 
ported abroad as a rule, and the 
left for foreign 
drug and pharmaceutical manu- 


now exploited, 


refining job is 


facturers. 

through the 
plant 
grows wild. Only in 
a few areas is it cultivated, and 
then on a small scale. 


For example, all 
south of Brazil a 
“meimendro” 


called 


Yet “meimendro” is an excel- 
lent source of hyoscamine and its 
product, scopolamine, the so-called 
“truth serum.” Scopolamine brings 
a high price on the United States 
market. Its use in medicine is in- 
creasing. 

Again, in wide areas of the 
State of Amazonas, on the Island 
of Marajo, and in other parts of 
Brazil as far south as the State 
of Rio de Janeiro, grows a plant 
with the Latin name of “vetiveria 
zizanoides.” 

This 


“vetiver,” 


called 
means “dug-up 


plant, commonly 
which 
root” in Tamil, a language of In- 
dia, from where the plant or its 
roots are usually imported, has 
hundreds of medicinal uses. 
These include that of a 
stimulant, an antiseptic, an insec- 


uses 


ticide, a specific against fever, and 
a headache relief. Beyond that, it 
is used as a perfume fixative, and 
a variety of sweet-scented arti- 
cles, such as fans, sachets, pil- 
lows, baskets and the like, can be 
made from its roots. 


Leprosy Cure? 


Another Brazilian plant practi- 
cally unknown in _ the 
States but which grows widely 





United. 





10rthern Brazil is the 
scientifically termed 


throughout 
tamaquare, 
“caraipa psidifolia.” 

Tamaquareé is tall enough to be 
a tree. It produces an oil which 
has been used with some success 
in the treatment of leprosy. People 
in the area where it grows swear 
by it as a pain-reliever in cases of 


rheumatism. 
Beyond this, when tamaquare 
oil is crystallized it is said to kill 


any and all intestinal parasites. 
With vast populations in the trop- 
ical areas of the world infected 
with these parasites, a ready-made 
market for this extract, 
scientifically proved, would exist. 


once 


Of course, in the case of all 
three of these lesser known Bra- 
zilian plants, a great 
deal of would 


medicinal 
initial problems 
have to be faced by the investor. 


Investor’s Problems 


He would have to organize cul- 
tivation on a rational basis. He 
would have to figure out the best 
mechanical means of growing and 
harvesting the plant. In 
cases he might have to wait sev- 
eral seasons for his yield. And he 


some 


would have to take care to estab- 
lish his point 
transportation 
feasible, either for the raw mate- 


plantation at a 
where would be 
rial or the finished product. 


Preferably, an investor would 
take advantage of Brazil’s liberal 
laws and tax exemptions to set up 
a complete industry, from grow- 
ing to processing. He would then 
be able to ship out the finished 
product, freight 
other costs. Because of the high 
value of drug extracts and their 


saving on and 


small volume, he could afford to 
supply world markets by air, as 
well. 

Brazil, of course, has medicinal 
plants by the hundreds. Here are 
their which a 


prospective investor can use for 


a few of names, 


reference. Essential 


on those not described later on 
this page may be had from the 
Brazilian Government Trade Bu- 


reau. 


Resources Await Investors 





information | 


Sample Listing 


Mangosteen, sloe, saffron, saf- 
flower, tumeric, licorice, andiroba 
(carapine), angico, angostura, 
aroeira, arrowroot, babassuv, toli 
balsam, barba de barata, barba de 
velho, kapok, bellodonna, benzoin, 
carnauba roots. 


burity, cassia, 


cascd preciosa, coagerucn, coca, 
kola, copaiba, erythrine, digitalis, 
eucalyptus, ipecac, jaborandi, ja- 
lap, jatai (Para copal), joa, ju- 
pati, jurubeba, marapuama, mei- 
poppy, 
pepper, piassava, pracaxi, puchu- 


mendro, nhandi, opium 


ri, quassia, quinine tree, castor 


bean, sassaparilla, sorva_ tree, 
strychnine tree or vine, tamaquare, 
vanilla, and vetiver. 

Brazil’s Amazon basin is the 
area in which many wonder-work- 
ing drugs have originated, from 
quinine to curare. Europeans 
sometimes lived for years side by 
side with the plants and trees 
from which they without 
realizing their value. A full anal- 
ysis of Brazil’s medicinal plants 
has not, in fact, ever been made. 


come 


Cure for Spastics 


For example, the plant known 
as marapuama, scientifically 
named ptychopetalum uncinatum, 
of the acantaceae family, is re- 
ported to have cured locomotor 
ataxia, the ailment which inhibits 
speech, and some conditions of 
paralysis. 

If scientific tests were to prove 
these ciaims, derivatives of mara- 
puama might meet the growing 
need in the United States for 
remedies in paralytic cases. It 
might even be an aid to spastics, 
now much in the public eye. 

Marapuama grows wild through 
most of northern Brazil. Local in- 
habitants have used it for genera- 
tions, not only in treatment of 
paralysis, but for poor digestion 
and to step up circulation. 


Jupati, scientifically termed ra- 


phia vinfera, is a palm which 
grows along the banks of the 
Amazon and its tributaries. Its 
roots have an oil which is re- 


putedly one of the best for use in 
massaging of paralytics or rheu- 
matism sufferers. 


Brazil’s piassava palm has been 
reported on fairly good authority 
to contain in its fibers a substance 
‘which keeps streptococci 


germs 


from growing and which at the 
same time makes a good liniment. 


By-Products Possible 

Piassava palms grow plentifully 
in the states of Bahia and Ama- 
zonas. Like many others of these 
Brazilian plants, it is of value not 
medicinally but for other 
purposes. Brushes and _ brooms, 
even hats made of piassava fiber 
Brazil and 


only 


are marketable in 
other countries. 

The same possibility of sale of 
by-products as well as medicinals 
is present in the case of copaiba, 
a small tree which grows in Ama- 
zonas and Para. 

The copaiba tree secretes large 
amounts of an oily resin. Some- 
times the tree trunk breaks open 
because of this pressure of the 
resin. 

It is used not only for medicinal 
purposes—as a laxative, diurectic, 
mild stimulant or disinfectant— 
but mainly for making lacquers 
and varnishes. A great deal is ex- 
ported to the U. S. now for these 
purposes. 

These samples, of course, merely 
serve to illustrate the possibilities 
in the field of Brazilian medicinal 
plants. 

Results in the cases of those few 
Brazilian medicinal plants which 
have been marketed prove that 
demand exists for properly proc- 
essed products. 

Brazilian ipecac, for example, 
the source of emetine, has an es- 
tablished market in the United 
States. The castor bean, originally 
a wild plant, is now one of Bra- 
:il’s main exports. These and other 
»yroducts have found a market, in 
Brazil or abroad, as soon as they 
were available. 

Brazil’s domestic drug and 
pharmaceutical industry, based in 
rreat part on home-grown raw 
materials, has been one of the 
fastest growing businesses in the 
country, but still cannot meet do- 
mestic demand fully. The great 
existing demand within Brazil and 
abroad, capable also of great ex- 
pansion, is the surest indication 
that Brazil’s medicinal plants will 
eventually be developed. 

Required for this development, 
as in the case of Brazilian devel- 
opment generally, are capital and 
know-how, which the far-seeing 
American investor can supply. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


Phe Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 


that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 
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